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Abstract in Arabic

Arising Bank Responsibility for Letter of Credit Contracts

Comparative Study

Prepared by:
NawafFahedSaad Al-Mtairy
Supervised by:

Dr. Abdallah Al-Sofaty

Letter of credit contracts are considered one of the banking practices
which act as an important function for banking credit; this contract was
issued within the international commerce for the purpose of assuring that
both sale contract parties will guarantee fulfilling their commitment
according to the valid contract between them.The uniform customs and
principles issued by the International Chamber of Commerce — Paris
(1.C.C) govern the letter of credit contracts, which have become a special
legislation for the letter of credit contracts and havebeen subject to

modification latest by publication (7 - +) for the year (Y+ V).

The responsibility of the L/C issuing bank towards the

commanding/beneficiary client arises in case of not fulfilling the L/C
qA
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contract commitments which can lead to prosecuting the bank. The study
concluded that the Jordanian existing legislations over ¢ years including
the Jordanian law of trade came free from any provisions that concerns or

regulates the letter of credit contracts.

The researcher recommended the need to modify the legislation
provisions relating to the law of trade in general and the law of maritime
trade in particular, considering the importance of the letter of credit
contracts among the other types of contracts same as the legislations in

other countries.

The legislator should have rectified the deficiencies in the Jordanian
legislation and include the uniform customs and principles within the
internal legislation same as the other legislations which have regulated
the letter of credit contracts despite the deficiencies of the uniform
principles and practices of fulfilling the needed purpose as it is still under

replacing and modification processes.
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